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SUBJECT: MULTILATERAL AFFAIRS: COMMODITIES-UNCTAD COMMON FUND 
MEETING NOVEMBER 7-DECEMBER 2 

REF: STATE 191312 

1 . WE DEVELOPED INFORMATION BELOW ON PAKISTAN'S ATTITUDE TOWARD 
COMMON FUND IN LONG, FRANK AND CORDIAL CONVERSATION WITH SARBULAND 
KHAN, DIRECTOR OF ECONOMIC COORDINATION IN UN OFFICE OF MINISTRY 

OF FOREIGN AFFAIRS. KHAN IS THE WORKING-LEVEL GOP OFFICIAL 

MOST DIRECTLY CONCERNED WITH UNCTAD, NEW INTERNATIONAL ECONOMIC 

ORDER AND COMMON FUND AFFAIRS. 

2. PAKISTAN SUPPORTS THE IDEA OF A COMMON FUND AS ONE OF THE 
G-77'S MAJOR OBJECTIVES OF THE NIEO. HOWEVER, PAKISTAN RECOGNIZES 
THAT ITS MAJOR COMMODITY EXPORTS (COTTON, RICE) WOULD NOT BENEFIT 
FROM THE COMMON FUND, THAT IT EXPORTS ONLY MINOR QUANTITIES OF 

A FEW OF THE CORE COMMODITIES, AND THAT IT IMPORTS SEVERAL COMM 
ODITIES WHOSE PRICES MIGHT BE RAISED BY A COMMON FUND. IT THEREFORE 
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ATTACHES CONSIDERABLE IMPORTANCE TO THE SECOND WINDOW - NOT 
ONLY FINANCING OF DIVERSIFICATION, BUT EVEN MORE TO PARTIAL 
COMPENSATION FOR LDC'S DAMAGED BY THE COMMON FUND. THIS WOULD 
CERTAINLY INCLUDE PAKISTAN. PAKISTAN CONSIDERS DIVERSIFICATION 
TO BE AN APPROPRIATE ACTIVITY OF THE COMMON FUND SINCE TO 
THE EXTENT IT SUCCEEDS IN RAISING PRICES FOR COMMODITIES IT WILL 
ALSO REDUCE DEMAND FOR THEM. 
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3. WHILE SUPPORTING THE COMMON FUND, PAKISTAN DOES NOT ITSELF 
CONSIDER IT AMONG THE MOST IMPORTANT FEATURES OF THE NIEO. IT 
CONSIDERS GREATER DIRECT RESOURCE TRANSFER, A SOLUTION TO THE 
DEBT RESCHEDULING PROBLEM, BETTER MARKET ACCESS, IMPROVEMENTS 
IN PROCESSING OF RAW MATERIALS BY LDC'S, AND MONETARY REFORM 
TO BE MORE IMPORTANT. 

4. KHAN DOES NOT EXPECT THE NOVEMBER UNCTAD COMMON FUND MEETING 
TO BRIDGE ALL THE GAPS BETWEEN THE G-77 CONCEPT OF A COMMON FUND 
AND THE GROUP B CONCEPT. HE DID. HOWEVER, EXPRESS APPRECIATION 
FOR THE MORE FORTH-COMING AND OPEN ATTITUDE ON NIEO ISSUES OF 

THE CARTER ADMINISTRATION AND WAS HOPEFUL THAT IN TIME THIS WILL 
PERMIT A COMMON FUND OF SOME SORT TO BE NEGOTIATED. 

5. KHAN SAID THAT COORDINATION ON NIEO ISSUES WITHIN THE GOP 
VARIES WITH THE ISSUE. ON DEBT. FOR EXAMPLE, DECISIONS ARE MADE 
JOINTLY BY THE MINISTRY OF FOREIGN AFFAIRS (LARGELY KHAN 
HIMSELF) AND THE PLANNING AND ECONOMIC AFFAIRS DIVISIONS OF THE 
FINANCE MINISTRY. ON THE COMMON FUND, DECISIONS ARE MADE JOINTLY 
BY THE MFA AND THE MINISTRY OF COMMERCE. (IT IS APPARENT THAT 
DECISIONS ARE MADE WITH A HEALTHY AND CALCULATED CONCERN 

FOR PAKISTAN'S NARROW INTERESTS.) 

7. PAKISTAN OBVIOUSLY WANTS TO PLAY A KEY ROLE IN THE NEGOTIAT- 
IONS ABOUT THE NIEO IN GENERAL. IT WOULD LIKE TO PLAY THE ROLE OF 
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COMPROMISER IN THE NEGOTIATIONS ABOUT A COMMON FUND, WHILE MAKING 
SURE THAT OF A SECOND WINDOW IS ESTABLISHED OR THAT PAKISTAN'S 
INTERESTS ARE OTHERWISE LOOKED OUT FOR. WE DOUBT. HOWEVER. THAT 
A VISIT BY AN EXPERT WOULD SUBSTANTIALLY CHANGE PAKISTAN'S VIEWS 
OR IMPROVE COORDINATION BETWEEN THE US AND PAKISTAN IN THE 
NEGOTIATIONS. WE DO SUGGEST THAT THE PAKISTAN REPRESENTATIVE TO 
THE UNCTAD MEETING BE GIVEN SOME ATTENTION ON THE SPOT. 

8. KHAN SAID THAT THE DELEGATION TO THE UNCTAD COMMON FUND MEETING 
HAD NOT YET BEEN CHOSEN. HOWEVER, KHAN WAS ENGAGED IN THE MEETINGS 
LEADING UP TO AND INCLUDING THE CIEC MINISTERIAL, AND HE MAY WELL 

BE ON THE DELEGATION THIS TIME. IF SO, HE WILL BE WORTH CULT- 
IVATING. HE IS INFORMED, RECEPTIVE AND ARTICULATE. 

HUMMEL 
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